STATE OFf CALIFORNIA—HEALTH AND WELFARE AGENCY : PETE WHSOM, Governor

DEPARTMENT OF HEALTH SERVICES
714/744 P STREET

P.O. BOX 942732

SACRAMENTO, CA  94234.7320

April 1, 1992
TO: All County Welfare Directors Letter: Q37-75

All County Administrative Officers
All County Medi-Cal Program Specialists/Liaisona

SUBJECT: ARTICLE 9 ~ PROCEDURES, 9M17 - PAYMENTS FOR REPAIR OR REPLACEMENT
OF LOST, DAMAGED OR STOLEN EXEMPT PROPERTY

The purpose of this memo is to transmit to the counties, "Medi-cCal Eligibility
Manual, Procedures Section, Article 9, Subsection 9M17 - Paymente for Repair
or Replacement of Lost, Damaged or Stolen Exempt Property”, and a revised
"Table of Contents®. Counties must use this procedure whenever a payment of
cash or in-kind replacement has been made of an exempt item. This procedure
shall be implemented no later than July 1, 1992, for all new applications and
redeterminations.

The County shall, if applicable, rescind any discontinuance or denial due to
éxcess property resulting from swuch funds and, if applicable, issue
retroactive Medi~Cal cards, whenever:

o A case iB known to the county to have such funds, or;

o A8 soon as a case with such funds isg brought to the county’s attention,
or;

[ When reopening a case which was closed due to excess property resulting
from such funds.

If you have any questions on thias issue, please feel free to call
Sharyl Shanen-Raya at (916)-657-2942.

Sincerely,

ORIGINAL SIGNED BY

Frank S. Martucci, Chief
Medi-Cal Eligibility Branch

Enclosures



MEDI-CAL ELIGIBILITY MANUAL - PROCECURES SECTION
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ARTICLE 9 - PROPERTY

SM17 - PAYMENTS FOR REPAIR OR REPLACEMENT OF LOST, DAMAGED OR STOLEN
EXEMPT PROPERTY

LIC

Cash payments (including funds received for the purchase of temporary housing)
or in-kind raplacement received from any source for purposes of repairing or
replacing exempt property that is lost, damaged, or stolen is exempt property
in the month of receipt and is exempt property for nine months from the date
of receipt. Any of the cash that is not used t¢ repair, replace, or contract
for the repair or replacement of the exempt property will be countable
property beginning with the month after the 9-month period expires.

TREATMENT OF INTEREST

Interest earned by funds exempt under this provision is exempt from income and
resourcesa for the period during which the funds themselves are excluded from
resources,

GOOD CAUSE .

If the individual still intends to repair or replace the exempt property and
has not yet done 8o, the initial 9-month period shall be extended for a
reasonable perjiod up to an additicnal 9 monthe where the county finds that the
individual has good cause for not repairing, replacing, or contracting for the
repair or replacement of the exempt prouperty. The county shall find that the
individual has good cause when circumstances beyond his or her control prevent
the repair, replacement, or contracting for the repair or replacement of the
exempt property.

If the County finds that an individual has good cause, any unused cash is
included in the property reserve beginning with the month following the month
in which the good cause extension period expires. Discuss with the individual
how much additicnal time is needed and why. On the basis of that discussion,
extend the exclusion period for up to an additiocnal 9 months.

If the evidence doeg not establish good cause, include the unspent payment(s)
in the property reserve beginning with the month following the month in which
the exclusjon period expires.

INTENDED USE OF FUNDS

a. During the first 9 months

What the individual intends to do with the funda does not affect their
exclusion for the first 9 months.

b. During the extension period

REV. 4 DATE: 03/92 REG NO. 50407 PAGE 9M17 - 1
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MEDI-CAL ELIGIBILITY MANUAL - PROCECURES SECTION

TABLE OF CONTENTS

ARTI 9 - 0
Section Authority
SA Avalilability 50402, 50458

1. Ability to Liquidata Resources

2. Efforts to Sell

3. Shared Title

4. Annuities and Work-Related Pension Funds

5. When It Appears That Somaeone May Be Taking
the Property of an Applicant/Beneficiary

9B Division of Community Property 50403, 50420.5
1. Interspousal Agreements
2. Automatic Division
3. Separate MFBUs - Non LTC

acC Transfer of Property by Institutionalized
Individual - Before and After 1/1/90 50408, 50408.5,
l. Transfers of Exempt Resources 50409, 50411,
2. Transfers of Nconexempt Resources 50411.3, 50411.5
9D Life Care Contractse 50408
9E Commingled Non/Exempt Funds 50412
9F Encumbrances/Net Market Value 50413, 50414
50415
9G Property Utilization 50416, 50417
SH Reduction of Excess Property 50421
1. Reduction in the Month
2. Excess Property Applied to Medical Bills
3. Prepayment of Rent and Utilities
91 Principal Residence 50425, 50426
l. Exempt Principal Residence
2. Out-of-State Principal Residence
3. Tranafer of the Exempt Principal Residence
4. Proceeds from the Sale
9J Other Real Property 50427
9K Liens 50428
9L Life Estates 50442
ARTICLE % - PROPERYTY REVIBY F 4 DATE: 3/92 PACE 1



MEDI-CAL ELIGIBILITY MANUAL - PROCECURES SECTION

SOURCE OF FUNDS

There are no restrictions on where cash and/or an in-kind item comee from for
purposes of this exemption (i.e., it may come from an insurance Company, a
federal or state agency, a public or private crganization, or an individual).
However, where funds are received from a federal, state, local, or Bome other
disaster assistance organization, such funds are to be exempted in accordance
with the provisions regarding disaster agaistance Paymentsg issued
January 21, 1992, in Al1 County Welfare Directors Letter, No. 92-08.

VERIFICATION

The verification must show the source, value, date(s), and intended purpose of
the item received, including whether any cash received is for a burpose other
than the replacement or repair of the lost, damaged, or stolen (and exempt)
Property. Obtain a copy of any evidence the individual hag, If the
individual cannot provide evidence that suffices for a determination, obtain
the neécessary information from the B8ource of the Payment(s). Do s8¢ by
telephcne, if possible, recording the facts in the case record.

REV. 4 DATE: 03792 REG NO. 50407 PAGE 9M17 - 2
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MEDI-CAL ELIGIBILITY MANUAL - PROCECURES SECTION

1. Retention of a Life Batate Interest
2. IRS Tax Formula

M . Exempt Payments
1. american Indian‘s Land 50443
2. Federal Payments to Indians and Alaskan
Natives 50445
3. German Reparaticn 50446
4. Japanese Radress 50447
5. Victims of Crimes 50448
6. Agent Orange 50449
7. Barned Income Tax Creditg 50450
8. California Franchigse Tax Board Paymentae 50454.5
9. Lump Sum Social Insurance Payments 50455
10. Cash Payments for Medical and Social
Services 50455.5
1l. Dipaster Assiatance 50481
12. Stocks Held by Natives of Alaska 50487
13. Housing Asaistance Not Yet Numbered
14. Relocation Assistance Not Yet Numbered
15. Independent Living Not Yet Numbered
16. Death Benefits For Last Illpness and Burial
Expenses Not Yet Numbered
17. Payments for Repair or ‘Replacement of 50407
Last, Damaged or Stolen Exempt Property
SN Work-Related Pension Funda 50458
90 Mortgages, Deeds of Trust, Promissory Notea
and Contracta of Sale 50459, 50405
Sp Motor Vehicles, Mobile Homes, 50461, 50463,
Boats, Campers, Trailers, and 50469

Recreational Items

9Q Life Insurance and Burial 50475, 504785
1. Life Insurance 50477, 50479
2. Living Needs Benefits
3. Irrevocable Assignment
4. Burial Trusts
5. Pre-~Need Contracts
6. Designated Burial Funds
7. Plots, etc. and Space Items

9R Loans 50483
1. Home Equity Conversion Plans
2. Student Loans
3. Written/Unwritten

93 Business Property 50485
ARTICLE 9 - PROPERTY REVIBION # 4 AND DAYE: 3/92 PAGE 2
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l. Equipment, Inventcry, Licenses
2. Checking Accounts

3. Real Property

4. Closely Held Stock

Trusts

l. Medicaid Qualifying Trusts
2. Diecretionary Truste

3. Special Needs Truats

4. Living Trustsa

5. Tranafers to Trusts

6. Availability

7. Petitioning the Court

Spousal Impoverishment

l. Jewelry Exemption

2, Community Spousie Resource Allowance (CSRA)
3. Initial Eligibility

4. CSRA Transfer Period

5. On-Going Eligibiljty

50489

50490 et seq.





