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PURPOSE

This bulletin transmits the proposed Fiscal Year (FY) 2012-2013 reimbursement rates
for Drug Medi-Cal (DMC) services. The proposed rates and subsequent claim
payments are contingent upon Legislative action and approval of the FY 2012-2013
Budget Act. The rates will be effective July 1, 2012 through June 30, 2013.

While counties and direct contract providers may submit DMC claims based on the
proposed FY 2012-2013 rates, the Department of Health Care Services (DHCS) may
not be able to issue payments for any services provided in FY 2012-2013 until the
Budget Act is signed.

DISCUSSION

Effective July 1, 2012, DMC functions from the Department of Alcohol and Drug
Programs (ADP) will transfer to DHCS, in accordance with accordance with Assembly
Bill 106, Chapter 32, Statutes of 2011.

Each year, the State develops new reimbursement rates for DMC services. The
FY 2012-2013 rates were developed in accordance with the Welfare and Institutions
Code, Sections 14021.6 and 14021.9; and Health and Safety Code, Section 11758.42.
For FY 2012-2013, the cumulative growth in the Implicit Price Deflator used to develop
the proposed rates was 7.1 percent, as reported by the Department of Finance.

These rates reflect ADP’s analysis of costs for the non-NTP dosing DMC
treatment modalities.
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Exhibit A displays the proposed reimbursement rates for FY 2012-2013.

REFERENCES

Assembly Bill 118, Chapter 40, Statutes of 2011
Assembly Bill 16, First Extraordinary Session (ABX1 16) Chapter 13, Statutes of
2011
Assembly Bill 106, Chapter 32, Statutes of 2011
Sections 51516.1, Title 22, California Code of Regulations
Sections 14021.6 and 14021.9, Welfare and Institutions Code
Section 11758.42, Health and Safety Code

HISTORY

Section 51516.1, Title 22, California Code of Regulations

QUESTIONS/MAINTENANCE

Questions regarding the submission of DMC claims can be directed to your assigned
Fiscal Management and Accountability Branch (FMAB) analyst. The FMAB County 
Assignment Listing is available on ADP’s website at:
http://www.adp.ca.gov/NNA/support files.shtml. This website will be update to reflect
any staffing changes due to the transfer of the DMC program to DHCS. DHCS website
will also contain County/Direct Provider staffing assignments for the DMC program.

Questions regarding the FY 2012-2013 DMC rates may be directed to Jim Jacobson at
(916)445-5539.

This bulletin is also available on ADP’s web page at:
www.adp.ca.gov/ADPLTRS/bulletin letter.shtml.

EXHIBIT

Exhibit A: Proposed Drug Medi-Cal Rates for Fiscal Year 2012-2013
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