BHC S State of California—Health and Human Services Agency

§% Department of Health Care Services

WILL LIGHTBOURNE GAVIN NEWSOM
DIRECTOR GOVERNOR
DATE: June 18, 2021

Behavioral Health Information Notice No: 21-030

TO: California Alliance of Child and Family Services
California Association for Alcohol/Drug Educators
California Association of Alcohol & Drug Program Executives, Inc.
California Association of DUI Treatment Programs
California Association of Social Rehabilitation Agencies
California Consortium of Addiction Programs and Professionals
California Council of Community Behavioral Health Agencies
California Hospital Association
California Opioid Maintenance Providers
California State Association of Counties
Coalition of Alcohol and Drug Associations
County Behavioral Health Directors
County Behavioral Health Directors Association of California
County Drug & Alcohol Administrators

SUBJECT: Establishing a County Contract Rate in the Short Doyle/Medi-Cal Claiming
and Payment System for Fiscal Year (FY) 2021-22

PURPOSE: This Information Notice (IN) is to request each county mental health plan
(MHP) inform the Department of Health Care Services (DHCS) whether the
MHP will specify a county contract rate for each Medi-Cal specialty mental
health service. Establishing a rate will limit interim payment for services
provided by contract providers during FY 2021-2022.

REFERENCE: Welfare and Institutions Code, Section 14708 and 14711; Code for Federal
Regulations (CFR) 447.362 and 42 CFR 433.51

EXPIRES: Retain until superseded

POLICY:

Effective July 1, 2012, Assembly Bill 1297 (Statutes of 2011) directed DHCS to reimburse
county MHPs based upon their certified public expenditures that do not exceed their federal

upper payment limit (UPL), as defined in 42 CFR 447.362. The county MHP’s certified public
expenditures for services provided by contract providers are equal to the amount paid by the
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county MHP to its contract providers. The state provides interim payments to each county MHP
based upon the amount paid by the county MHP to its contract providers. County MHPs should
continue to submit Medi-Cal claims based on the different rates paid to individual contract
providers.

To mitigate or avoid overpayments, county MHPs may request DHCS to enter a county
contract rate for each service function into the Short-Doyle/Medi-Cal claiming and payment
system, limiting the amount of interim payments. DHCS will reimburse the county MHP for
services provided by all of its contract providers. If a county MHP chooses to limit interim
payments to a county contract rate, the interim reimbursement to the county MHP will be
based upon the lower of the claimed amount or the county contract rate. If a county MHP
chooses not to limit the interim payments to a county contract rate, the interim reimbursement
to the county MHP will be based solely upon the claimed amount. DHCS is asking each county
MHP to complete the enclosed form, indicating whether or not the county MHP intends to
establish a county contract rate for each service function to limit interim payments of services
provided by its contract providers and, if so, the amount for the rate.

The county contract rate will not be applied to services furnished by a county MHP’s county
owned and operated providers. Interim rates for services provided by each county owned and
operated provider are subject to the methodology described in MHSD Information Notice 12-
06.

Interim payments made to the county MHP for services provided by contract providers continue
to be subject to the normal cost settlement process. Cost settlement with the county MHP will
be based on the aggregate amount paid by the county to contract providers plus the certified
public expenditures incurred by the county MHP for county owned and operated providers
without exceeding the county MHP’s federal UPL, as defined in 42 CFR 447.362. The county
contract rates will not be applied as a limitation during the cost settlement process.

Counties that would like to change their county contract rates in the Short-Doyle/Medi-Cal
claiming and payment system must complete the enclosed form and e-mail a scanned copy to
the Behavioral Health Financing Section, Support Unit at MedCCC@dhcs.ca.gov by

May 14, 2021.

Sincerely,
Original Signed by

Brian Fitzgerald, Chief
Local Governmental Financing Division

Enclosure
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